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NEW DELIVERY POINT AGREEMENT

Between
WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION
And
TENNESSEE VALLEY AUTHORITY
Date: TV-69577A, Supp. No., 87

THIS AGREEMENT, made and entered into between WEST KENTUCKY
RURAL ELECTRIC COOPERATIVE CORPORATION (Distributor), a cooperative
corporation created and existing under and by virtue of the laws of the Commonwealth of
Kentucky, and TENNESSEE VALLEY AUTHORITY (TVA), a corporation created and
existing under and by virtue of the Tennessee Valley Authority Act of 1933, as amended

(TVA Act);

W - ——— —

WHEREAS, Distributor purchases power from TVA for resale at specified
delivery points under Power Contract TV-59577A, dated April 26, 1982, as amended
(Power Contract); and

WHEREAS, Distributor is building the Ralph C. Edrington 161-kV Substation -
(New Substation) near Milburn, Kentucky, with a target in-service date of July 1, 2013;
and

WHEREAS, the parties wish to amend the Power Contract to add a new
delivery point at the New Substation;

NOW, THEREFORE, for and in consideration of the premises and of the

mutual agreements set forth below, and subject to the TVA Act, the parties agree as
follows:

SECTION 1 - CONSTRUCTION BY DISTRIBUTOR
Distributor shall at its expense:
(a) provide the New Substation,
(b) perform all work on its distribution system necessary to enable it to take
power and energy at the New Substation on or as soon as practicable

after the date the New Substation is completed,

(c) install a 13-kV metering installation, provided by TVA, in the New
Substation, as described in section 5 of this agreement,

(d) install relays, provided by TVA, in the New Substation as described in
section & of this agreement,

W042213
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access to the metering installation, and Distributor will supply TVA, at no charge,
120-volt power for TVA's cellular phone.

c) TVA shall provide connection points from the metering transformer secondary
circuits and 0.5-ampere fused potentials from the 13-kV revenue metering
installation for connection to Distributor's parallei metering equipment.
Distributor shall carry out this parallel metering arrangerment in a manner
acceptable to TVA (as set out in TVA's Revenue Metering Guide for Customer-
Owned Substations) and shall not adversely affect the safe and efficient
operation of TVA's facilities. The metering output from the metering installation

shall be made available in accordance with section 3 of the Terms and
Conditions.

SECTION 6 - RELAY INSTALLATION

TVA and Distributor shall cooperate in providing and installing at the New
Substation an underfrequency load shed relay and lock out relay with accessory
equipment (Relays). In accordance with plans and specifications satlsfactory to
TVA, Distributor shall at its expense install the Relays and thereafter remove or
replace them at TVA's request. TVA shall at its expense furnish the Relays and
any needed replacements for them and shall operate, maintain, and repair the

Relays. The relays shall receive 3-phase potentials from Distributor's potential
fransformers.

SECTION 7 - CIRCUIT SWITCHER INSTALLATIONS

In accordance with plans and specifications satisfactory to TVA, Distributor shall, at
its expense, provide and install back-to-back circuit swichers for transformer bank
protection.

SECTION 8 - WAVE TRAP INSTALLATIONS

TVA and Distributor will cooperate in providing and installing an 800 Amp Phase B
wave frap and related facilities (Wave Trap) at the New Substation. In accordance
with plans and specifications satisfaciory fo TVA, Distributor shall at its expense

install the Wave Trap and thereafter remove or replace the Wave Trap at TVA's
request.

TVA shall at its expense (a) provide the Wave Trap, (b) provide any needed
replacements of the Wave Trap, and (c) operate, mainiain, and repair the Wave
Trap.

W042213 3
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TERMS AND CONDITIONS
(New Delivery Point)

SECTION 1 - COORDINATION

1.1 Objectives of Coordination. The parties agree that it is necessary to coordinate
their efforts under this agreement to ensure that the following objectives are met:
(a) timely and efficient completion of construction and connection of the New
Substation to the TVA system, (b) timely and efficient completion of the metering
installation, (c) the safe, reliable, and efficient operation of TVA's facilities,

(d) prevention of any undue hazards to TVA's facilities and operations, and (e) the
safety of the parties’ personnel. Each party will use reasonable diligence in carrying
out its responsibilities under this agreement and will nolify the other of any
significant changes in schedule.

1.2 New Substation Plans and Specifications. Distributor shall consult with TVA in
designing the New Substation and shall use plans and specifications that TVA
concurs will ensure consistency with objectives (c) and (d) in subsection 1.1 above.
Distributor will design, construct, operate, and maintain the New Substation in
accordance with good, modern practices and procedures.

1.3 New Substation Protective Scheme. Distributor shall aiso consult with TVA in
planning for the installation, operation, testing, calibration, and maintenance of the
protective scheme for the New Substation. Such protective scheme shall include
backup protection for the New Substation in the event of failure of primary
interrupting devices. As a minimum, backup protection would normally involve
secondary interrupting devices and equipment such as backup relays and backup
circuit switchers. Distributor agrees not to install, operate, or maintain any
protective devices without TVA's concurrence that objeciives (¢} and (d) in
subsection 1.1 above will be fully met.

1.4 TVA Review. Any review by TVA of Distributor's plans provided for in this
agreement should not be considered an endorsement that they are adequate for
Distributor's purposes. TVA will not unreasonably withhold its concurrence following
any such review.

1.5 Metering. TVA and Distributor will coordinate their work under section 2 below
to the extent necessary and practicable.

SECTION 2 - METERING

2.1 TVA's Installation Work. TVA at its expense shall provide and install the
revenue meter and related items necessary fo determine the power and energy
taken by Distributor at the New Substation. This metering installation will be at a
mutually satisfactory location in the New Substation.

W021808
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2.5 Maintenance of Metering Installation.

2.5.1 TVA's Responsibilities. TVA at its expense shall test, calibrate, operate,

maintain, and replace the portion of the metering installation provided and
installed by TVA.

2.5.2 Distributor's Responsibllities. As requested by TVA from time to time,
Distributor at its expense shall perform necessary maintenance (including
making of replacements) of the remaining portion of the metering instaliation.
In doing this work Distributor shall furnish the necessary materials, except that
TVA shall furnish for instaliation by Distributor any replacements required for
the current and voltage transformers, metering cable, and test boxes.

SECTION 3 - METERING OUTPUTS

3.1 Access to Qutputs. Distributor may desire access to metering outputs from the
metering installation for such purposes as monitoring and load control, and TVA is
willing to make such access available at no charge. Accordingly, Distributor may, at
such time as it deems appropriate, provide and install atits expense such additional
facilities as are necessary for obtaining access to metering outputs. This includes
provision and installation of cable to be connected by TVA 1o a terminal block in
TVA's meter cabinet. Distributor shall also furnish and Ingtall any protective facilities
requested by TVA for the protection of TVA's metering installation.

3.2 Approval of Facilities. Distributor shall keep TVA informed as to Distributor's
plans for installation of any such additional facilities to the extent necessary and
practicable. Distributor shall neither install any facilities which are to be connected
to the metering installation nor, once installed, change thern without prior written
nofification from TVA that such installation or change is satisfactory to TVA insofar
as required for the safe and efficient operation of the metering installation.

3.3 Noninterference With Metering. In exercising access to metering outputs,
Distributor shall not interfere with any operation, use of, or access to the metering
installation by TVA. In this regard Distributor agrees to immediately modify its
facilities and operations, in any manner requested by TVA, to avoid any such
interference.

3.4 No Warranty of Outputs. TVA makes no statement, representation, claim,
guarantee, assurance, or warranty of any kind whatsoever, including, but not limited
to, representations or warranties, express or implied, (a) as to the acouracy or
completeness of the metering cutputs or as to such oufputs’ merchantability or
fithess for any purposes for which Distributor uses or wil use them or (b) as to
quantity, kind, character, quality, capacity, design, performance, compliance with
specifications, condition, size, description of any propery, merchantability, or fitness
for any use or purpose of any facllities through which the metering outputs are
supplied. Distributor hereby waives, and releases the United States of America,
TVA, and their agenis and employees from, any and al claims, demands, or causes
of action, including, without limitation, those for consequential damages, arising out
of or in any way connected with Distributor's use of the metering outputs.

W021809 3
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TV-59577A, Supp. No. 88

October 1, 2013

RESALE RATE SCHEDULE SUBSTITUTION AGREEMENT
Between

WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION
(DlSTRlBUTOR)

And
TENNESSEE VALLEY AUTHORITY (TVA)

Distributor and TVA agree to substitute the new resale rate schedule specified in (a) below, a copy of
which is attached, for the resale rate schedule specified in (b) below, which, as adjusted, is now in
effect as a part of the Schedule of Rates and Charges attached to and made a part of the Power
Contract, TV-59577A, dated Apnl 26, 1982, as amended (Power Confract), between TVA and
Distributor. - This substitution is to be effective for all bills rendered from resale meter readings taken
for revenue months of Distributor beginning with the October 2013 revenue month. It is expressiy
recognized that the adjustments set forth in the applicable Adjustment Addendum to said Schedule of
Rates and Charges shall continue to apply to the charges provided for by the attached schedule
specified in (a) below.

{(a) New resale rate schedule:
Time-of-Use General Power Rate--Schedule TGSA (October 2013)

{b) Existing resale rate schedule:
Time-of-Use General Power Rate--Schedule TGSA (October 2012)

It is understood that, upon execution of this agreement by TVA and Distributor, all references in
the Power Contract to the existing resale rate schedule specified in (b) above, or to any
predecessor schedules, shall be deemed 1o refer to the new resale rate schedule speclﬁed in (a)
above.

WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

By @M éfiwmﬁ‘

Title: fresidevt $CED

Rate schedule substitution agreed to as of
the date first above writien,

TENNE ALLEY AUTHORITY

By

Senior Manager
Power-Contracts

w091213 1
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WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

TIME-OF-USE GENERAL POWER RATE--SCHEDULE TGSA
. {Ociober 2013)

Availability

This rate shall be available for the firm power requirements (where the higher of a customer's
onpeak or offpeak contract demand is 5,000 kW or less) for electric service to commercial, industrial, and
governmental customers, and to institutional customers including, without limitation, churches, clubs,
fraternities, orphanages, nursing homes, rooming or boarding houses, and like customers.

For a customer requesting that its onpeak contract demand be different from its offpeak contract
demand, this schedule shall be available only for (1) a new contract, (2) a replacement or renewal
contract following expiration of the existing contract, or (3) a replacement of renewal contract or an
amended existing contract In which the customer is increasing its demand requirements above the
existing contract demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer's existing contract demand. -

Character of Service

Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at a service
voltage available in the vicinity or agreed to by Distributor.

Base Charges

1. If (a) the higher of (i) the customer’s currently effective onpeak or offpeak contract demand or
(iiy its highest onpeak or offpeak billing demand during the latest 12-month period is not more
than 50 kW and (b} the customer's monthly energy takings for any month during such period do
not exceed 15,000 kWh:

Customer Charge: $50.00 per delivery point per menth
Energy Charge: :
Summer Period 16.343¢ per kWh per month for all onpeak kWh, plus

6.373¢ per kWh per month for all offpeak kWh
Non-Summer Period 15.503¢ per kWh per month for all onpeak kWh, plus
6.373¢ per kWh per month for all offpeak kWh

2. If (a) the higher of (i) the customer's currently effective onpesk or offpeak contract demand or
(i} its highest onpeak or offpeak billing demand during the lalest 12-month period is greater than
50 kW but not more than 1,000 kW or (b) the customer's onpsak or offpeak billing demand is not
more than 50 kW and its energy takings for any month during such period exceed 15,000 kWh:

Customer Charge: $90.00 per delivery point per manth
Demand Charge:
Summer Period $16.27 per kKW of the customer's onpeak billing demand, plus

$6.78 per month for each kW, if any, of the amount by which the
customer's offpeak billing demand exceeds its onpeak billing
demand

Schedule TGSA
QOctober 2013
Page 1of 5



Non-Summer Period $15.43 per kW of the customer's onpeak billing demand, plus

$6.78 per month for each kW, if any, of the amount by which the
customer's offpeak billing demand exceeds its onpeak billing
demand

Energy Charge:
Summer Period 6.161¢ per kWh per month for all onpeak kWh, plus
6.161¢ per kWh per month for all offpeak kWh
Non-Summer Period 6.161¢ per kWh per month for all onpeak kWh, plus
6.161¢ per kWh per month for all offpeak kWh

3. If the higher of (a) the customer's currently effective onpeak or offpeak contract demand or (b} its
highest onpeak or offpeak billing demand during the latest 12-month pericd is greater than
1,000 kW:
Customer Charge: $175.00 per delivery point per month
Demand Charge: : .
Summer Period $14.76 per kW per month of the customer’s onpeak billing demand,
plus

$5.61 per month for each kW, if any, of the amount by which the
customer's offpeak billing demand exceeds its onpeak billing
demand, plus an additional

$14.76 per kW per month for each kW, if any, of the amount by
which (1) the customer's onpeak billing demand exceeds the higher
of 2,500 KW or its onpeak contract demand or (2) the customer's
offpeak billing demand exceeds the higher of 2,500 kW or its offpeak
contract demand, whichever is higher

Non-Summer Period $13.93 per kW per month of the customer'’s onpeak billing demand,
plus

$5.61 per month for each kW, if any, of the amount by which the
customer's offpeak billing demand exceeds its onpeak billing
demand, plus an additional

$13.93 per kW per month for each kW, if any, of the amount by
which (1) the customer’s onpeak billing demand exceeds the higher
of 2,500 kW or its onpeak contract demand or (2) the customer's
offpeak billing demand exceeds the higher of 2,500 kW or its offpeak
contract demand, whichever is higher

Energy Charge:
Summer Period 3.856¢ per kWh per month for all onpeak kWh, plus
3.856¢ per kWh per month for all offpeak kiWh
Nen-Summer Period  3.856¢ per kWh per month for all onpeak kWh, plus
3.856¢ per kWh per month for all offpeak kWWh

Adjustment

The base demand and energy charges shall be increased or decreased in accordance with the
current Adjustment Addendum published by TVA. In addition, such charges shall be increased or

Schedule TGSA
Qctober 2013
Page 2 of 5



the customer’s offpeak bliling demand exceeds its onpeak billing demand, (d) the base onpeak energy
charge, as adjusted, applied to the customer's onpeak energy takings, and (@) the base offpeak energy
charge, as adjusted, applied to the customer's offpeak energy takings; provided, however, under 2 of the
- Base Charges, the monthly bill shall in no svent be less than the sum of (a) the base customer charge,
(b) 20 percent of the base onpeak demand charge, as adjusted, multiplied by the customer's onpeak
billing demand, and (c) 20 parcent of the portion of the base demand charge, as adjusted, applicable to
the excess of offpeak over onpeak billing demand applied to the amount, if any, by which the customer’s
offpeak billing demand exceeds its onpeak billing demand.

Distributor may require minimum bills higher than those stated above.

Seasonal Service

Customers who contract for service on a seasonal basis shall be lirmited to 2,500 kW and shall
pay the above charges, as adjusted, plus an additional seasonal use charge equal to (1) 1.33¢ per kWh
per month under 1 above and (2) $4.00 per kW per month of the higher of the onpeak or offpeak billing
demand under 2 and 3 above. Consistent with Distributor's standard policy, the customer may arrange
for seasonal testing of equipment during offpeak hours.

For such customers, the minimum bill provided for above shall not apply. Distributor may
require additional charges to provide recovery of costs for customer-specific distribution fadliities.

Contract Requirement

Distributor shall require contracts for service provided under this rate schedule and such
contracts shall be for an initial term of at least 1 year. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by customer, and
Distributor shall not be obligated to supply power in greater amount at any fime than the customer's
currently effective contract demand. If the customer uses any power other than that supplied by
Distributor under this rate schedule, the contract may include other special provisions. The rate schedule
in any powaer contract shall be subject to adjustment, modification, change, or replacement from time to
time as provided under the power contract between Distributor and TVA,

After having received service for at least 1 year under this rate schedule, the customer, subject to
appropriate amendments in Its power contract with Distributor, may recsive service under the General
Power Rate~-Schedule GSA. In such case the term of the power contract shall remain the same and the
contract demand for service under the General Power Rate--Schedule GSA shall not be less than the
onpeak contract demand in effect when service was taken under this rate schedule.

Payment

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date
specified on bill may be subject to additional charges under Distributor's standard policy.

Schedule TGSA
October 2043
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Single-Point Delivery

The charges under this rate schedule are based upon the supply of service through a single

delivery and-metering-point, and at a single voltage. If service is supplied o the same-customerthrough

more than one point of delivery or at different voltages, the supply of service at each delivery and
metering point and at each different voltage shall be separately metered and billed.

Service is subject to Rules and Regulations of Distributor.

Schedule TGSA
October 2013
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TV-59577A, Supp. No. 89-01
Valley Commitment Program Agreement

Company’s Legal Name {Customer): PILGRIM'S PRIDE CORPORATION

Customer Address: 2653 STATE ROUTE 1241, HICKORY, KY 42051

Customer Account Number{s) (as réporied fo ESS): 20124791

Served by (Distributor/LPC Legal Name) 385 - West Kentucky Rural Electric Cooperative Corporahon
Does this contract automatically renew, i.e., is this an “evergreen” contract? ¥es No M

It no, what is the contract expiration date? CI ck hare to enter text, October 1, 2020

Rate Class: B (5,000 kW < Contract Demand <= 15,000 kW)

Rate Schedule: MSB

TVA is offering a Valley Commitment (VC) credit of 0.2¢ per kWh to qualifying Customers who make a
commitment to the Valley region and meet the eligibllity requirsments set out below during the period from
October 1, 2013 to September 30, 2015 (Cormmilment Period). By signing below, Cuslomer agrees that during
the remaining Commitment Period, Customer will not give notice o terminate its firm power contract or
otherwise take action to cause its firm power contract {o terminate, Cuslomer agrees thal providing such notice

or otherwise taking action to cause its firm power contract to terminate will require the repayment of alt VC
credils paid to Customer.

1. Customer and Distributor certify that Customer has a contract demand greater than 1 MW and is either (a)

eligible for and taking electric service under a manufacturing rate schedule, or (b) eligible to receive Small
Manufacturing Credits.

2. Customer and Distributor shall provide to TVA with this Agreement a copy Customer's firm power contract
with a remaining lerm at least as long as the Commitment Period (Qualitying Firm Power Contract).

3. This Agreement shall be effective as of the date of TVA's execution below (Effective Date}), and shall be
subject to the attached Terms and Conditions. Distributor shail apply the VT credit to Customer’s monthly
power invoice for power taken during each full billing month of the remaining Commitment Period. When fully
executed by all parties, this Agreement shall amend Customer’s firm power contract and Distributor's
wholesale pawer contract, but only to the exten! expressly set forth herein.

4. YC Customers eligible to receive Small Manufacturing Credits will receive the VC credit on the same energy
sales base as those energy sales eligible for the Small Manufacturing Credit. All other VC Customers will
receive VC credits on the total billed kWh for each qualifying month.

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed by their duly authorized
representatives.

Customer Distributor Tennessee Valley Authority
By By A By
T e _ AL L= 4 —
Title | J.;Q,? P Title %}ick {me o gnteé te:tx Title Sonior Hanager, Powor Contracls
Date 9/26/13 Y Date Click here to enter text. Date
‘1/301 1.3

Send signed VCP Agreement and a copy of Customer's firm power contract to
valleycommitment@tva.gov and include Distributor name and Customer name in the subject line, or
(optional) send signed VCP Agreement and a copy of Customer's finn power contract by mail to:

Senior Manager, Power Contracts, Tennessee Valley Authority
400 West Surnmit Hill Drive, WT 3 D-K, Knoxville, TN 37902 CONTRACTS

0CT 21200 Page 1 of 2
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Terms and Conditions
1.1 Wholesale Credits.

{a) Beginning with the November 2013 billing month, TVA's monthly wholesale bill to Distributor shall
include a wholesale credit (Estimated VC Credit) for that month equal to the total amount of credits applied
to each account eligible to receive the VC credit (Eligible Account) by Distributor in the preceding month
and reported In Distributor's Electric Sales Statistics (ESS) Report to TVA (as provided in section 1.4
below). For the October 2013 billing month, TVA shall calculate the Estimated VC Credit based upon the
September 2013 billing month energy takings of each Eligible Account.

(b) The wholesale bill will then be adjusted to reflect the difference between the actual amount of credits
applied to each eligible account by Distributor in the preceding month and the Estimated VC Credit applied
to Distributor's wholesale bill for the preceding month.

(e} If TVA does not receive Distributor's ESS Report at least 10 calendar days prior to the wholesale billing
date, Distributor shall not receive an Estimated VC Credit on that month's wholesale bill. Instead, upon
receipt of Distributor's ESS Report, the wholesale bill for the following month will include a credit equal to
the actual amount of credits applied to each Eligible Account and reported to TVA for that month.

1.2 Application Forms. Distributor shall provide to TVA a fully executed version of the Agreement to which
these Terms and Conditions are attached and a copy of Customer’s Qualifying Firm Power Contract.
Distributor shall also keep on file a copy of each completed application form for audit purposes.

1.3 ESS Data. It is recognized that the monthly statistical information to be fumished to TVA under the Terms
and Conditions of the Power Contract is currently provided by Distributor in a monthly ESS Report. Beginning
with Distributor's October 2013 billing month, Distributor shall include in its ESS Report monthly data showing
for each Eligible Account (a) the amounts billed to éach customer for energy and (b) the amount of the credit
applied during that billing month, together with such other information as may be reasonably required by TVA.
The information furnished under this section 1.3 shall be provided in accordance with TVA's ESS Reporting
Guidelines, as they may be modified, changed, or replaced by TVA from time to time.

1.4. The VC.credit will not apply to energy priced under Start-up & Test Power, Real-time Energy, Real-time
Pricing, Standby Power, or Interruptible Standby Power.

1.5 In the event that Customer breaches this Agreement or receives VC Credits for which it was not eligible,
Distributor and TVA shall cooperate in (a) endeavoring to collect from Company any amounts due and

(b) making appropriate adjustments to Distributor's wholesale power bilt to pass through to TVA amounts
collected from Customer. The obligations of this paragraph shall survive any expiration or termination of the
VC Program.

Page 2 of 2




MANUFACTURING BILL CREDIT PROGRAM
Application for Credits

Power Distributor; 657, Jé‘f’."":f“?"‘(‘( Ruas. Ersereic bopeehTive >

Customer Name: Pilariny's Pride Corporation
Malling Address: PO Box 847

Mandan, ND 58654
Plant Namefl.ocation: Pilgrim’s Pride Corpo2aiion!

;W'Wilﬂl, H/Cié'&b?/, ﬁ(\( Y2051

Customer is applying for credits to its electric bills under a program offered by Distributor and the
Tennesses Vailey Authority (Program). It is undersiood that for an account to be eligible the
primary business activity at that account must be classified with a 2-digit Standard industrial
Classification (SIC) code between 20 and 39, indlusive, and have power requirements greater
than 1,000 KW at that account. Please list the contract demand (if any), account number,
applicable SIC code, and business aclivity:

Conet e,
Account Number ¢ ;

| gﬁ%ggp?&&eﬁw POy StAUGHerING 40D ‘o G556,

1 )

Customer agrees to inform Distributor of changes in tha status of any of the above information.

Customer understands that the credits it receives are paid in rellance on the accuracy of its
representations in this application. Federal law provides substantial penalties for intentionaly
providing materially false information on this application, and if this oceurs, Customer's
participation in the program is subject to termination. Customer agrees to promptly repay to
Dt?mbutorﬁ any amounts overpaid to Cusfomer as a result of Distributor's use of such false
information,

Customer will aliow Distributor or TVA to review, at any time during noma! working hours and
upon reasonable nofice, any of Customer’s books and records related fo the information
contained in this application.

Customer hersby certifies to TVA and to Distributor that the Information given above is accurate
and complete,

By: .
w

Title: ’wﬁﬁﬂgﬁ’m

Date: 7 /‘2‘[9/')4)/’5

WO1003
imbe\Small MIASMBC App! Form



.“}
’

INDUSTRIAL POWER CONTRACT
‘ Between
WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION
PILGRIMS Pﬁ%E CORPORATION

This CONTRACT, made and entered into as of the 1st day of October , 2010,
by and between WEST KENTUCKY RECC, Mayfield, Kentucky, (hereinafter,
called "Distributor"), and PILGRIMS PRIDE CORPORATION, 2653 State Route
1241, Hickory, Kentucky, (hereinafter called "Custemer");

WITNESSETH:
WHEREAS, Distributor and Customer have agreed to enfer into an agreement

dated as first written above, under which €lectric power and energy are supplied by

Distributor and purchased by Customer;

NOW, THEREFORE, for and in consideration of the premises and of the mutual
agreements hereinafter set forth, the parties hereto mutually agree as follows:

1. Term of Contract. This contract shall become effective as of
Oct. 1, 2010, and, subject to Distributor’s rights under section 6 below to modify,
change, replace, or adjust SDE rates, shall continue in effect for an initial term of one
year and shall automatically be renewed from year to year thereafter through the tenth
year; provided, however, that this contract may be terminated at the end of the initial

term by either party upon at least 90 days' prior written notice to the other party.

2. Availability of Power. Subject to the other provisions of this contract,



Distributor shall, commencing with the effective date hereof, make available to
Customer, and Customer shall take and buy from Distributor, Customer's requirement
for firm power and energy for the operation of Customer's facility up to a maximum of
8,000 kW, which amount shall be the "contract demand” under this contract,

The power and energy made available to Customer hereunder shall be delivered,
taken, and paid for in accordance with the terms hereof and with the schedule of Rules
and Regulations of Distributor, a copy of which is attached hereto and hereby made a
part hereof. In the event of any conflict between the provisions of said schedule and
the other provisions of this contract, the latter shall control.

Customer shall not take power and energy in excess of said contract demand
except by agreement of Distributor and revision of this contract, but nothing herein
contained shall be construed to relieve Customer of the obligation to pay for such
amounts of power and energy as may actually bé taken,

| 3. Conditions of Delivery, The power and energy made available by
Distributor hereunder shall be in the form of three-phase, alternating current, at a
frequency of approximately 60-hertz and a voltage of approximately 12,470 volts. The
point of delivery for power and energy made available hereunder shall be the load side
of Distributor's 12,470 - volt metering facilities, to be owned, operated, and maintained
by Distributor. Delivery by Distributor of the above-stated voltage and frequency at
said point of delivery shall constitute availability of power and energy for purposes of

this contract. Customer hereby grants to Distributor without costs such rights in, over,



and across its property as may be necessary to permit the construction, maintenance,
and operation of Distributor’s facilities and equipment used to make power and energy
available to Customer hereunder. Distributor's facilities shall be installed on
Customer's property in a mutually satisfactory location and shall be and remain
Distributor’s property. Each party hereto shall install only such protective devices as in
its opinion are necessary for the protection of its own facilities and equipment.

4. Facilities. Distributor has agreed to provide and maintain the following
transformers and equipment:

1 ea. 1250 kVA 3Ph pad mount transformers - 12,470/480 volts

4 ea. 2500 kVA 3Ph pad mount transformers — 12,470/480 volis

3 ea. 167 kVA 1Ph pole mount transformers ~ 12,470/480 volts

3 ea, 75kVA 1 Ph pole mount transformers ~ 12,470/480 volts

1 ea. 750 kVA 3 Ph pad mount transformer -12,470/480 volts and
327" (#1/0 AL URD cable)

Also included hereunder are any associated structures and facilities required by
Distributor.

5. FPacilities Charge. In consideration of Distributor’s agreement to provide
and maintain said facilities specified in section 4 hereof, Customer agrees to pay
Distributor a monthly facilities charge of one and one-half percent (1 %2 %) of the total
cost incurred by Distributor in providing the above facilities which is $2,486.64. The
term “costs,” as used herein, shall include the labor, material, and other costs,
including applicable overheads, incurred by Distributor. Said facilities shali be and
remain the property of Distributor.

Said monthly facilities charge shall continue until the termination of this



contract or any renewal or replacement thereof; and shall be in addition of all other
rates and charges provided for herein. |

| ~ In the event that this contract or any renewal or replacement thereof is
terminated, Customer shall pay to Distributor, promptly upon receipt of a statement
therefore, the cost of removing said facilities and the undepreciated portion of the cost
of installing said facilities (the latter cost being the actual total installed cost less the
original material cost of reusable materials and equipment). Any facilities determined
by Distributor to be not reusable will become’the property of Customer. Customer
shall remain obligated to make the payment provided for in this paragraph

notwithstanding termination of this contract or of any renewal or replacement thereof.

6. Rates and Charges. | Custdmer shall ﬁay Distributor monthly for power and
energy available under this contract in accordance with the rates, charges, and
provisions of Distributor's Pilot SDE (General Power/Manufacturing Service) Rate-
Schedule PSMSB, as modified, adjusted, ot replaced from time to time by agreement
between Distributor and TVA. Said rate schedule, together with its‘ current adjustment
addendum, which is Distributor's currently effective standard rate schedule applicable
to consumers of the same class of Customer is attached hereto and hereby made a part
hereof. In the event of any conflict between the provisions of said rate schedule, as so
modified, adjusted,' or replaced, and other provisions of this contract, the latter shall

conirol,



7. Phase Balancing. Customer shall endeavor to fake and use power and energy

in such manner that the current will be reasonably balanced on the three phases. In the

~event that any check indicates that the current on tﬁe most heavily loaded phase exceeds
the current bn either of the other phases by more than 20 percent, Customer shall make
at its expense, upon request, the changes necessary to correct the unbalanced condition.
If said unbalanced condition is not corrected within 60 days, or such other period as |
may be agreed upon, Distributor may theréafter elect to meter the load on individual
phases and compute the billing demand as being equal to three times the maximum
kilowatt load on any phase. For all purposes hereunder, the joad on any phase shall be
the load measured by a wattmeter connected with the current coil in that phase wire and
the potential coil connected between the phase wire and the neutral voltage point.

8. Electrical Fluctuations. The power and energy taken by Customer hereunder
shall not be used in such manner as to cause unusual voltage fluctuations or
disturbances to Distributor's or TVA's system. In the event Customer's use of power
causes fluctuations or disturbances on Distributor's or TVA's systém, Distributor may
require Customer, at Customer's expense, 10 install suitable apparatus to keep such
fluctuations or disturbances within reasonable limits.

9. Notices. Any notice or demand required by this contract shall be deemed

properly given if mailed, postage prepaid, to the President/CEO, West Kentucky
RECC, Mayfield, Kentucky, on behalf of Distributor, or Plant Manager, Pilgrims

Pride Corporation, 2653 State Route 1241, Hickory, Kentucky, on bebalf of Customer.

With copy 66 Customer's General Counsel at 1770 Promontory Circle, Creeley,
Colorado 80634, $70/506-8109.



The designation of the person to be so notified or the address of such person may be
changed at any time and from time to time by either party by notice.

10. Waivers. A waiver of one or more defaults shall not be considered a waiver
of any other or subsequent default.

11. ¢ essors and Assi This contract shall inure to the benefit of and be
binding upon the respective successors and assigns of the parties hereto but shall not be
assignable by Customer without written consent of Distributor whose consent shall not
. be unreasonably withheld.

12, Coun  arts. This contract may be executed in any number of
counterparts, and all such counterparts, each executed and delivered as an original,
shall constitute but one and the same instrument.

IN WITNESS WHEREOF, the parties hereto have caused this ac obe M“g
executed by their respective officers thereunto duly authorized, as of the day and year
first above written.

PILGRIMS PRIDE C RP.

B

Title ‘L’ -
WEST KENTUCKY RECC
By

Tie






